










NEOCURE THERAPEUTICS LIMITED 

ANNEXURE - "A"T0 DIRECTORS' REPORT- CORPORATE GOVERNANCE 
(Pursuant to Clause 49 of the Listing Agreement) 

1. Company's Philosophy on code of governance : 

The basic philosophy of corporate governance of the company is to achieve business excellence and 
enhance shareholder value keeping in view the interests of all stake-holders.The company stands by 
transparency in all its dealings and strict regulatory compliance. The company believe:; that strong 
corporate governance is indispensable for healthy business growth and to be resilient in a vibrant 
capital market and is an important instrument of investor protection. 

b 9 noard of Directors 

) Composition 

The composition of Board of Directors of the company meets the stipulated requirements.The 
Board of Directors comprises of One Chairman and 4 Independent Non Executive Directors.To 
be in line with the company's philosophy on Corporate Governance, all statutory subjects are 
placed before the Board to discharge its responsibilities as trustees of the Share Holders. 

b) Attendance of each Director at the Board Meetings and the last AGM 

5 Board Meetings were held during the year from April 01, 2003 to March 31, 2004 on the 
following dates: 29.4.2003,29.7.2003,04.09.2003,28.10.2003 and 30.1.2004.The Last Annual 
General Meeting was held on 30Ih September, 2003. The attendance of each Clirector is as 
under: 

3. AUDIT COMMITTEE: 

ian 

During the year under review Four (4) meetings were held for approval of Un-audited Financial Results 
for each quarter ended. 

The constitution of the Committee and the attendance of each member of the Committee is given 
below: 















NEOCURE THERAPEUTICS LIMITED -- 
ANNEXURE TO THE AUDITORS' REPORT 

Annexure referred to in paragraph 3 of our report of even date to the members of NEOCURETtiERP.PEUTICS 
LIMITED on the accounts for the year ended 31st March, 2004. 

I. (a) The Company has maintained proper records showing full particulars including quantitative details 
and situation of Fixed Assets. 

(b) As explained to us, the fixed assets have been physically verified by the management at reasonable 
intervals and no material discrepancies between the book records and the physical inventory 
have been noticed on such verification. 

(c) The Company has not disposed off substantial part of the Fixed Assets during the year. 

II. (a) The Inventory has been physically verified during the year and in our opinion, the frequency of 
verification is reasonable. 

(b) In our opinion, the procedures of the physical verification of inventory fol!owed by the Managament 
are reasonable and adequate in relation to the size of the Company and the nature of its business. 
The Company is maintaining pioper records of inventory and as explained to us , no material 
discrepancies were noticed on physical verification of stocks a ed to book records. 
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Ill. (a) The Company has not either granted ortaken any loans, secured ( .ed to /from C~mpanies, 
Firms or other Parties covered in the register maintained UIs.301 of the Companies Act, 1956. 

(b) As the Company has not either gri aken any loans covered in the register maintained U/ 
s.301 of the Companies Act 1956 licability of the clause regarding interest and other 
terms and conditions for secure secured Loans and the prima facie prejudicial to the 
interest of the Company does not kar;;. 

(c) On the basis of our checking and according to the information and explanations given tc us during 
the course of our audit no loans or advances in the nature of loans have been given by !he 
Company hence the applicability of the clause regarding regular payment of prilicipal arnount and 
interest does not arise. 

(d) No loans have been taken from or granted to Companies,Firms & other parties listed ister 
U/s.301 of the Companies Act, 1956, hence overdue amount of more than rupees loes 
not arise and the clause is not applicable. 
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IV. In our opinion and according to the information and explanations given to us, there are generally adequate 
internal control procedures commensurate with the size of the company and the nature of its business 
with regard to purchase of inventory and fixed assets and for sale of goods. There is no continuing 
failure by the company to correct any major weaknesses in internal control. 

V. (a) In our opinion and according to the information and explanation given to us , since no such 
transactions have been made by the company exceeding the value of Five Lacs Rupees in respect 

I of any party in the financial year, the entry in the register U/s.301 of the Companies Act, 1956 
does not arise. 

(b) According to the information and explanations given to us, as no such transactions made by the 
applicability of the clause of charging the reasonable price having regard to the prevailing market 
prices at the relevant time does not arise. 

VI. The Company has not accepted any deposits from the public and hence the applicability of the clause 
of directives issued by the Reserve Bank of India and provisions of section 58A and 5eAA of the 
Companies Act, 1956 and the rules framed there under does not arise. As per information and 
explanations given 1 rder from the Company Law BI \ot been received by the Company. 

VII. In our opinion, the ( IS having internal audit systen nsurate with its size and nature of 
its business. 

VIII. We have broadly reviewed the books of account relating to the materials, labour and other items of 
cost maintained by the Company pursuant to the Rules made by the Central Government for the 
maintenance of cost records under section 209(l)(d) of the Companies Aci, 1956 and we are of the 
opinion that prima facie the prescribed accounts and records have been made and maintained. 
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